
CHALLENG E: Fund tax- advantaged, protected nest egg 
while preserving availability of assets for needs of spouse 11 no 
descendants . 

SOLUTION: 

Assets 
I 

Distributions 
as nealod 

I 
Spouse and 
Descelldmlts 

BENEFITS: . Remove assets and future a pprecia son from estate and, if 
desired, exenl pt them from G ST tax while m a long them 
available for needs of spouse and descendants . 

. 

. 
Provide some protection from claims of any future creditors . 
Tax ongoing trust investment ineonle to individual instead 
of the trust to I'll21xiI'l1iz€ trust value. 
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CHALLENG E: I\~"Iininlize transfer tax cost of passing one's 
house to desired beneficiaries . 

SOLUTION: 

l [um e 
I 

I 
Right to use hom C 

tor term of 'Vlllill' s 

I lcrmc (aft-LT term , 
if indi*.idual ali:} 

Trust for 
IJ-OUSE 1 no 
C children 

. to); 

BENEFITS (if individual survives term ) : 
Discount V111L1€ of home for transfer purposes 
(due to individllafs retained interest). 

* Rem eve iilture 21 ppreeia son in home's value from 
irldividLlal's estate -. 
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CHALLENG E: I\~"Iirlimize transfer tax cost of passing 
ineom e- prodlleing or 11 appreciating property to desired 
beneficiaries . 

SOLUTION: 

I 'r opcrtv 

,IL*Lnnuitv 

I 

l l'U'}I.7l't\" 

(after term, if 
inti xidual alive) 

Trust for 
es C€I]d1l fits 

. BENEFITS (if individual survives term ) : 
R€ClL1C€ value of property for transfer tax purposes 
(due to individllafs retained interest). 

* Rem eve from individllafs estate a portion of ligature 
appreciation and ineonle that exceeds required illllllliql 
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CHALLENG E: Transfer income- producing or appreciating 
property to desired beneficiaries in a nlanner that is 
advantageous for both ineonie and estate tax IJLIIIJOSCS . 

SOLUTION: 

Propcrtv 

|3r on i s 501' V 

Note 

I 

* An irrcvou: ash; trust for the b-rmcfit of the 
individua]ls far ill that cnpcrattes as a 
pass-through to the ind.ividual for 
income tax purposes wltilc being 
e\;~:lu4Llod from the ind 1.idu.tlls estate for 
estate: tax purposes 

11 

. 

BENEFITS: 
Rem one from individual&s estate 11 portion of future 
appreciation HI]d income that exceeds required promissory 
note interest payment. 

Avoid income recognition on note pa)-fnlents during 
individual Vs Life. 

* Tax ongoing trust investment income to the individual 
instead of the trust to nlaxinlize the trust value. 
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CHALLENGE: Provide tax- advantaged, protected nest egg 
for children, grandchildren, and further generations . 
SOLUTION: 

A 5- sets 
u I 

M an age 
as acts am 

bmucficiaries 
rusteei S 

llistributions 

Descendzmts 

BENEFITS: 
* 

* 

* 

Rem ove assets 11 no future in. PPI'CCi21tiU'I] from esta re 21 no 
CXCIII Pt them from generation-sldpping ['1'3_[]5f€1' tax. 

Establish standards for distributions to descendants that 
provide for their genuine needs, while preserving their 
ambition and perpetuating grantor's values over multiple 
generations . 
Provide some protection for assets from descendants' 
creditors (including spouses in a divorce). 
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CHALLENGE: Protect family assets over multiple 
generations from dissipation due to poor nl a nagenlent, 
transfer taxes, or eredltors'elainls . 

J sou TION: 

. 
* 

Real estate, business, cash, 
and/or il1\"E5t.ll]Lll1I as sets 

I 

I 

Discounted 
xlcs of interests 

Partner ship or 
mL*mhL*rsl1ip interests 

Run] estate. business, cash, 
alldh::vr Inlmstnlcllt assets 

€SC€I]Cl11 nth 
(or Trusts for 
Desc:end11nt5) 

Parter ship of 

m cm hcrship interests 

B ENE FITS : 
C ons oh C111 re HE Ill i ly itwes Tm ent m21 nagenl end . 

Tea oh you fig or f'1111 i ly Ill am bars 11 bout by sines s 11 no 
1 uvestln ants . . 

* 

Discount pa lue of assets transferred to descendants for gift 
and estate tax Pl1I'POSt'8S . 

Protect family assets from creditors. 
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